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=HEREHIISRE+ERMRERES

+Z DfbDIRE
B ZDMOERIN=EFRBE%m

%2 REODBFRDERNZ (B : EM)

WERNK Z DERITZ
. mpge | mpwr | ERE | poms s

1995 -62,754 -60,609 -21,249 -30,772 -8,585 -2,144 -2,144
1996 | -33425| -29.888| -25235| -37,084| -8012 40,442 -3,538 -3,876
1997 | -151,323 | -146,444 | -27,547| 41403 | -7165| -153,132 -4,879 -4,004
1998 | -170,821 | -151,507 | -27.438| -57990| 1,035 | -67,117 19313 | -17,665
1998 | -62,745| -43655| -11,393| -30,020| -3,306 1,063 19,087 |  -15,653
2000 | -94234| -84287| -25039| -38469| -5090 | -15688 -9,947 -9,162
2001 | -61726| -58264| -39001| -56202| 1,853 35,177 -3,462 -2,931
2002 | -84775| -80559| -28891| -131486| 2631 77,189 -4,216 -3,372
2003 77341 | 82,012 | -26,059 | -114,731 6,075 | 216,727 -4,672 -2,636

XX 3 EERNXOER

E BENET=NEEHFHSOHERT+ERNNZ
SHEERBSDER=0D& %,

BENT=8KRINX
B RENETDODEREFOERNZTDARTF
B EEPNETDOFRFOERNZTDEF
m 54 1 2003F (E%ELZ FILEWVWEAEBENTA)
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RFE 4 BHEOEBINZ (B &A)

B5 - #-E2 mEnx | suse

3% e

R -

% EonT BA =3
1995 103,862 69,545 | 123,445 402,596 279,153 | -53,898 | 41,573 | -7,253
1996 71,533 23,174 90,967 435,660 344,694 | - 67,791 58,134 | -9,775
1997 117,337 57,680 | 123,103 495,190 372,088 | -65424 | 70,371 | -10,714
1998 155,277 95,208 | 159,843 488,663 328,820 | -64,547 | 71,445 | -11,464
1999 130,522 78,651 140,155 457,948 317,794 | -61,504 | 65,743 | -13,867
2000 128,754 74299 | 125634 495,256 369,622 | -51,337 | 65052 | -10,595
2001 106,524 32,120 85,270 465,835 380,564 | - 53,151 84,005 | -9,604
2002 141,397 64,691 117,332 494,797 377,464 | -52,643 | 82,666 | -5958
2003 157,668 83552 | 122,595 519,341 396,746 | -39,044 | 82,814 | -8698
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X% 10 %£E7 HEOEFEERLEE

ERFEE
B #F BAE THA) A ot [Far Y 1¥X T2 1297
1991 21.6 5.0 2.6 10.7 3.1 7.8 8.0
1992 20,0 3.9 0.8 10.2 1.7 7.2 6.3
1993 17.8 4.0 1.4 8.2 1.2 5.2 6.9
1994 15.4 4.7 4.0 8.4 3.4 5.7 7.6
1995 14.1 55 6.5 8.3 4.2 6.2 9.9
1996 14.2 5.9 6.8 7.7 4.5 5.7 10.4
1997 14.5 6.9 7.8 7.7 6.1 7.2 10.1
1998 12.7 7.6 71 8.0 7.3 8.6 9.6
1999 1.2 6.9 9.2 7.3 5.2 8.9 8.9
2000 10.6 6.3 12.8 7.5 5.1 9.0 8.7
2001 8.4 --- --- --- --- --- ---
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HFE 19 HEEOCEENZ I (X GDPL. %)
*E kry | mE | wrs | 1sur [T anrs
1986 |  -3.51 452| -063| -3.10 0.36| -6.01 1.71
1989 |  -1.89 480| -458| -400| -134| -645| -287
1902 | -081| -081| -171| -374| -240| -386| -3.76
1995 | -157| -0.86| -054| -0.79 229| -562 0.04
1908 | -249| -021| -001| -1.84 183 -491| -0.26
2001 | -3.83 0.09| -2.25 230| -009| -225| -2.80
2003 | -4.85 028| -1.86 200| -143| -571| -2.81
XZ*E 20 HEEOCEENZ I (XGDPL. %)
7522 Z*j_?fwaya ~E— |- 24z =ES
1986 0.33 0.00 2.45 269| -675 5.10 4.36
1080 | -048| -1.64 4.20 170  -0.11 3.95 2.25
1992 0.36| -3.03 2.12 2.56 3.90 6.30 3.07
1995 0.72 3.08 6.55 4.23 3.35 6.99 2.17
1998 2.64 2.75 6.36 412|  -1.29 9.82 3.7
2001 1.66 4.42 1.95 391| 1550 7.99 2.15
2003 0.40 6.43 2.95 421| 1290 13.24 3.15
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TWE LA, 2004 - F121335.8 %I FLE L7z, ZOHG L LT3 R4 bR &
345% 75 241 %~NKELIKFLTHE D, ANSEBEEAEIE RS RTHH S ZZ L]
HN8TUMETABNBIRIZE EF > TFET, MADISDRESRIT 1980 F-ED 7.8 %5 5
2004 fE-FED 9.5 % L5 L, FHEMEE 1980 FED 2.0 % 7> 5 2004 £ D 4.4 %o~ 4 12 E5-L
FL, X - HEELRES EFLTOFE T, 1960 ~70FRIT E SI@WIERE 5D T
W R - HSEM A, 19804 D 22.8 % 5 2004 - D 15.2 %MK F LT 5 Z & A%
T,

HE 2 — 813 &SR MO EH R EHEME 77 7 TR L TOE ¥, KBS 800 Jk
L £ THKL 2BIEEERRWD LT E T2, ANSRBEBEIIRE L% IRt -7 7
1 3y P OERFOFEELEZ T T4 ITIEAL T E T,

KE2—9IRNEOEREHEDOHEEHEDY I 2L —v 3V EaRLE L, T TIRREN
SR 2 5 DIFAE LIS LHRARIT TR L 2HAZBEL CnET, ZOHA. K
IS A VRS LA 1R LE T, Y320 —v a3 vOfiifR4s, RIF2—101C
MUF L7z, SRS 5 REANOBEOHRNNAKE WD L, Kith o BEANOEEN 5 &
SOBES A ThE T, 2, SR S HEE T - VETHKIHIENTESOHA L X6
LT LTnETS,

F-EE2—10121F, REFOEFEREPIC L2 RERDPOY I 2 —v g VERLTHE
T, Tabb. KitO&WRAD LRI T REEEMRD T2 & Bl 2 I3HEBE L AHEEAD
BEAELSHITMTOMWMD L725A, EEMOW MRS EL T, JEERCY — ¥ 2 EAD
BENREIDREL WA T I enflEehEd, S%hE 72 EEBI O W KN RO M & Bat
TEHEMEDRDD EF T, RALEEZATHNTMOr — 22 BELTALD, &2V EENETE
B L TREBN P LB ENTRAL TRENRD LEVWGALED XS BRI 20% 4K

1
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K% 1 —1 Capital and FDI Flows from Japan to the World

400,000

JPY100million (Notes) Negative sign shows capital outflow (an increase in assets).

300,000 1

200,000

100,000 —

OLoans
I Portfolio investment
001 00 K O Direct investment

]

-100,000

-200,000 —

[

-300,000

Source: BOJ, balance of payments

-400,000

HF  REEH - EHET (7O 70BRABHOTICET 37522 —9—7 ¥ 7HAOIESFEEHEICAT Tl [FSAU Y —F
+ LE 2—2006] £BF&BFTRHEL> 2 —, pp105-141, 2007F2R, UTD T 57 bE#.

K% 1 —2 Portfolio Flows from Japan

-250,000
JPY100million  (Notes) Negative sign shows capital outflow (an increase in assets).
-200,000 | ]
-150,000 | _
[ O Asia
N i O North America
O Central and South America
] @ Oceania
-100,000 | = Western Europe
B Eastern Europe, Russia, etc.
B Middle East
P00 2004 | Africa
B International Organization
-50,000 — g
0 O
Source: BOJ, balance of payments
50,000
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K% 1 —3 FDI and Capital Flows from Japan to China

10,000

JPY100million  (Notes) Negative sign shows capital outflow (an increase in assets).

8,000

6,000

4,000

2,000

-2,000 o Direct investment

0 \.‘ ‘5‘.‘ = ‘ OLoans
199¢ 1997 199 1999 " 00 2002 200 2004 | | g portfolio investment

-4,000 [ | -

-6,000 5 —

-8,000 I:
-10,000

Source: BOJ, balance of payments

-12,000

K& 1—4 2001 Survey of Japanes Companies by JETRO
<Impression about Chinese Companies>
20% Currently in Rivals
30% Will be Rivals in near future
20% Currently, Does not feel as Rivals
13% Will not think as Rivals in near future
13% No, answer
68% = Competing with Chinese products
31%=No competition with Chinese products
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XZ%&1—5 The Role of FDI to China’s Growth

1. Increases in FDI to China from Japan
during 1990s and 2001->
2. Export from China
= Important Role of Multinational Companies
(FDI)

= Production Network among Asian
countries

= Technology Transfer to China
3. Good Economic Conditions of China
so as to invite FDI from abroad

X% 1—6 FDI from Japan to China

Year Number Amount
1990 165 51.1 billion yen
1995 770 431.9 billion yen
1990-2000 3800 1900.0 billion yen

FDI from all over the world to China
1995-2005 total 525 billion $
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K% 1 —7 Japan's FDI to China
----Appreciation of the Yen----

6,000

Japan's FDI to China

5,000 +

4,000

3,000

2,000

1,000

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004

X% 1 —8 FDI from Japan to China by Industry

6,000

5,000

4,000

3,000

2,000

1,000

JPY100million

On ex post facto report or prior notice basis

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004
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X% 1—9 FDI from Japan to Asian Countries
<Share of China is increasing>

Japan's FDI: Amounts by country (All industries)

16,000
14,000
12,000
O Viet Nam
® Thailand
10,000 m Taiwan
O Singapore
= Philippines
8,000 . @ Malaysia
O Indonesia
6,000 . . O India
. m Hong Kong
l . @ China
N III II i
2,000 I
0
1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004
3, U
K% 1—10 Japan’s FDI to the World
(Decline in North America)
Japan's FDI to the World Source: MOF
JPY100million On ex post facto report or prior notice basis
100,000 90
90,000 100
80,000 110
70,000 120
mmm Oceania
60,000 130 1 Africa
1 Europe
Hm Mid & NearEast
50,000 140 | — Latin America
mmm  North America
=3 Asia w/o China
40,000 150 mm  China
- JPY/$

30,000 160

20,000 170

10,000

v 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004
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FZ 1
7,000
6,000
5,000
4,000
3,000
2,000

1,000

— 11 FDI by Automobile Industry to various regions in the world

JPY100million

On ex post facto report and prior notice basis

Source: MOF
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B Africa
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K% 1—12 Japan’s FDI (Automobile, in Asia)
From Indonesia to China, Thailand

3,000

JPY100million

On ex post facto report or prior notice basis Source: MOF
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X% 1 —13 FDI Induced Economic Growth

1. 1990-2000 (China) R®=0.265
Real Growth Rate = 0.864x(FDI/Y)+6.103
(1.80) (2.89)
(Cabinet Office of Japan)
2. 1980s-2000 (Asian Region) R®=0.063
Real Growth Rate = 0.259x(FDI/Y)+6.618
(3.46) (21.17)
China, Korea, Singapore, Thailand,
Indonesia, Philippines
(Cabinet Office of Japan)

K& 1 —14 Good Economic Conditions to invite FDI into China from Japan

1. Since 1979, China invited FDI

2. 1992, Den Xiao Ping, Economic Reform

3. Low Labor Cost
1990s Wage Rate 1/30(Japan) 1/14 (Korea)
1990s continuous inflow from Rural region
Increase in Labor (72.4% urban, 25.8% rural)

4. Production Network (assemble in China)

5. Expectation of Large Consumption Demand
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K% 1—15 Export from China relies on Foreign Companies in China

1. China's Export (762.1 billion $)
467.3 billion $ (60%) (by Foreign Companies)
2. High Tech Export from China (350.0 billion)
= Share of Foreign Companies is high
3. Trade Surplus of China (84.6 billion $)
= 83% comes from Foreign Companies

4. Trade conflicts between US and Japan

has diminished by Production Network in Asia

X% 1—16 Survey by JETRO to Japanese Companies in China (2001)
<Reasons why production is shifted to China>

1. Expectation of Free Market (WTO etc)

2. Parent Company shifted its Production
from Japan to China

3. China's Improvement of skilled labors
and quality of materials

4. China's future expected growth

5. Production costs in Japan went too high
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K% 1 —17 Japan’s Imports from China

Increased share of computer early 1990s: Basic Electronic Machinery

100%

O Others

= Air conditioner
m Computer Parts
= Computer

m VCR and Parts
= Semiconductor
| Printed Circuit
O Microphone

O Cordless Phone
m Electric Motor
oTv

= Telephone

m Wireless transmitter
olIC

m TV, Radio Parts

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 (year)

K& 1 —18 Changes in Import from China

1. High ratio of natural resources in late 1980s

:mainly coal

2. Electric Machinery and General Machinery

are increasing

(40% of total import from China in 2005)

3. Production Network with Japanese
Companies (ex. computer parts)
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K% 1 —19 Exports from Japan to China
Electronic machinery, Semiconductor, and General machinery are increasing

100%,

80%

— Others

=31 Precision instrument

mm Electric equipment

1 Optical Fiber

mm Optical instrument

3 TV, Audio and Visual

= IC, Semiconductor

mm Engine (and Parts)

= Automobile (and Parts), Ship
= Machinery (and Parts)

60%

40%

20%

0%
1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 (year)

X% 1 —20 FDI and Trade Relations

1. FDI and Trade patterns

were not driven by policies
2. Industrial needs, Production Network
3. How to enhance Portfolio Investment

across Asian Countries
4. Development of Financial Instruments

1) Government bonds

2) Mortgage bonds

3) Infrastructure (Revenue) bonds

4) Securitized SME bonds
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RFk1—21

How to enhance Cross border capital flows among East Asia

(1) Major destination of East Asian portfolio
investment:

United States (31.5%), Europe (34.1%)

(2) East Asian assets are only 4.9% of total
holdings for 8 East Asian economies.

(3) Share of East Asian assets in Japan is only

1.3%.
(4) In comparison, European portfolio asset
holdings is 58% of the total international

portfolio assets held by 17 European countries.

HKEK2—1 1984EE PS5 1990 EE L TNELDHN (NTIVEA, Bbr: BH)
SRIGERY | RRGRIT | O — BT K&t | FEEFEE|  BH BEEH
£RIMET | 4,885,200 81,342 | 3,337,900 | 635,200 | 1,359,100 | 37,640 | 1,252,160| 11,588,542
R ERTT 103,465| 2,455 14,880 | 74,410 2,153 991 -3,535| 194,819
¥ 1,171,400 59,015 | 2,013,900 | 15,248 | 142,310 | -5,046 443,280| 3,840,107
—f%IRAF | 888,450 -1,814| 236,520 | 56,209 725|  -6,897 45,750| 1,217,493
K&t 3,658,000| 72,430 | 814,040 -3,140 15,793 413 99,926 | 4,657,461
FFEFEME 123,220 1,165 9,994 -3,228 -8,187 6,436 1,835| 118,363
i) 986,020 734 | 472,420 | 32,200 25,866 | 28,410 163,999 | 1,709,649

BE2E (11,815,755 215,328 | 6,899,654 | 806,899 | 1,536,309 | 49,075 | 2,003,415

(HFT) HEFEIT - Hyun Suk [ELBIRFZAVABFREEOESORNIM BESBAFEFLMEFR - mEHREhESE21 i

COE 7O% 5L KUMQRP ¥4 XAhvral « N—/¥—_ 20065, HUTF. KF2—8% X EH#,
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R&K2—2 1990FEH S 2000 FEXTHEELDFEN (NTILE, B EM)

SRITEES | PRIRT HSES —MRERAT KEt | FEEFEE|  BHS BEEHR

£RIKERS | 1,957,300 | 82,620 | -283,700| 3,685,800 | 696,800 12,410 206,700 | 6,357,930

RRERTT 367,790 | 85,648 10,997 171,910 -39 60 20,333 656,699

e S -194,900 | 89,320 | -952,300 11,807 19,640 4,186 168,480 -853,767

— R BT 903,500 | 218,402 296,930 89,970 3,525 4,483 312,970 | 1,829,780

KET 3,909,200 | 151,990 | -245,800 74,550 6,646 1,262 46,070 | 3,943,918

FEFH G 6,380 243 1,634 37,939 751 790 1,365 49,102

24 -437,300 27 122,380 | 229,267 -3,413 -4,209 25,010 -68,238
E&iRE | 6,511,970 | 628,249 |-1,049,859 | 4,301,243 | 723,910 18,983 780,928

KEK2—3 2000FEH5 2004 FEEETHNELOHRN (EELE. B EA)

SRIERS | hoRERTT E — BT REH  [FEEFEHE 2 HEER
£RIERS | -1,736,800 | 400,850 |-1,002,700 | 782,300 | -237,400 | -20,270 | 331,200 |-1,482,820
R RERTT 87,840 | -61,637 2,366 | 330,510 1,542 756 7,744 369,121

1 226,900 | 31,220 | -264,000 4,610 | -17,710 1,615 -8,520 -25,885
—RERAT | -405,400 | -127,440 1,540 | 476,930 2,920 170 | 565,040 513,760

£ 113,000| 82,750 | -164,500 64,330 3,574 2,582 -64,129 37,607
JF=FEL| -18,870| -3,311 -7,389 55,796 -177 -555 -3,502 21,992

Bot 174,090 27,194 | 159,890 | -25,800 -7,169 | -11,608 -1,480 315,117
ELHE |[-1,559,240 | 349,626 |-1,274,793 | 1,688,676 | -254,420 -27,310 826,353

KE2—4 BEEFIOESBRE
(334 B GDPLER)

5E
—e—E8BFRE e B YNE S SRR
——————— — BT —x— K&t (EAREEED) —e—FEFNEIF
FZAr ]

(A7) EREEEH (SNA)
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K%z2—5

X&2—6

RETOELBMEEDAR (%)

1980F & | 19855 £ | 19905 /& | 19955 /& | 2000 & | 2004 F &
He - fES 58.9 52.2 47.0 49.6 52.9 54.5
He 2.4 1.9 1.8 1.8 2.4 2.9
MENETES 7.5 5.7 5.3 6.3 9.0 14.3
EHAMETES 49.0 445 39.7 41.4 41.3 36.8
NEfFEE 0.0 0.1 0.1 0.1 0.3 0.4
Reg - £ 13.5 16.2 20.6 25.1 26.6 26.9
1RE& 10.5 11.9 14.9 17.3 16.9 16.4
£4 3.1 4.3 5.7 7.9 9.7 10.5
WY ENOHIE 7.8 10.6 10.5 9.2 6.4 5.4
EE - BrifE 1.3 1.8 0.7 0.6 0.7 1.5
SRE 0.5 1.6 1.3 1.5 1.0 0.3
EE S 0.0 0.0 0.0 0.0 0.1 0.1
RERRAZHILH 1.2 2.2 3.3 2.3 2.4 2.7
SRRt 4.6 4.7 45 45 2.0 0.7
M - HES 13.3 15.9 16.8 11.3 9.2 8.8
5 Bk 6.6 8.4 9.4 6.5 5.2 5.9
ISR E 0.2 0.2 0.4 0.2 0.4 0.4
Rt O eRRENELES
50

:Z WXM

20

10A_A_A_A_A_ﬁ_aﬂ_ﬁ_’ﬁ\"‘‘ﬁ‘_“ﬁmﬁ=’>—ﬁ‘AWA=A=A—fk

S & ok © ® S K o > O & &

S ¥ XL L S S S S

K F P F PP PP S P
FE BRX)

—o— EMRIT —o— # AR —h— RARKE SRR

—X— D ELRIERE —¥— BEES

(HF7) BARIT (83%) FERLER
(RENMETAS - EPMEL - SHEBELOAE)
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RE2—7 EOELTEDAHR (%)

—0— RELMEREH —o— ANSHMEREHE

19804 & | 19855 /% | 1990 /& | 19955 & | 2000 & | 2004 F &
gH 46.0 43.2 40.3 431 38.7 35.8
REerEEEH 34.5 335 31.8 31.0 27.9 24.1
AREREREELES 8.7 7.8 5.0 6.2 6.7 7.4
FemBrgHE 2.4 1.4 2.6 4.5 2.8 2.8
RIS DEES 7.8 7.6 8.2 9.8 9.7 9.5
BERE 2.0 1.8 1.7 3.4 4.5 4.4
BEEERTIME 1.7 1.6 2.6 1.5 0.6 1.0
CP 0.0 0.0 0.8 0.6 0.9 0.5
X - HE® 23.3 33.2 37.1 32.4 36.1 39.2
ERlRAE S 0.0 0.0 0.0 0.0 0.2 0.2
%[ - BH1EA 22.8 16.0 14.4 14.7 15.2 15.2
(HAT) BARRIT. BELBEREE
K*k2—8 £@HEENOEHKS
8,000,000 40,000
7,000,000 35,000
6,000,000 30,000
% 5,000,000 25,000%
'EH% 4,000,000 20,000'2?’3
% 3,000,000 15,0005\
2,000,000 10,000
1,000,000 5,000

0
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HEZ2—9 GHEOELBEEOHEEEN > Ial—3a>
(ERHIPHRIAERITL. £RMERIPSOBHZRS LELEHE)

BE &f&
KIS S g (-13kMm)
# (+1JkM)
K&t #L (+1JkM)
e (13kM)
SRR g (-13k[m) e (13kM)

KE2—10 > Ial—2a KR (B EH)
LRIMERE oSBT ¥ —MEBAT et FEEFEHE @
S RIERS -1203.20 -223.44 -11228.00 4687.70 -2575.30 41524  -439.59
R RERTT 243.00 -0.34 10.83  471.76 0.04 0.03 -0.17
E 1797.40  303.26 410.41 0.06 75.04 0.22 429.25
— R ERRT -1490.60  437.79 47620 1572 -0.32 0.16  2152.90
K&t -21164.00 30.41 774830 218.04 -0.22 0.03 -4.03
FEEFIESF 362.51 -0.00 0.27 -127.87 -0.03 -0.04 0.39
) 24.41 0.08 263290  16.72 -0.44 -0.07 70.18
&t -21430.48  547.75 50.91 528212  -2501.23 41556  2208.93
HF2—11 FKEOEFERETICLZBRERIDYIaL—2a> (Bu:BHH)

(FERETICLZ2BEDORERD. B%%E . —58F/H. AEE: —58FH)

BIMOKESE -1.0 EE -3.4
L% -0.6 BIE - Huk -1.6
BiE% -19.7 YN 2.7
e -5.8 #—E 2 -15.5
BN AR KE -1.9 P FENER -0.3
[SE S 6.1 K&t -36.8
LR - RER 2.9 B -6.3
TEpE 9.9 23 -3.0
&5t 11175
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